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SUBJECT: U.S.-LIBYAN RELATIONS 

1. ALTER RECEIPT OP STATE 205092 ON LOCKHEED TRAINING APPLICA- 
TIONS, CHARGE TELEPHONED DIRECTOR OP NORTH AMERICAN APPAIRS 
AUG 30 TO TELL HIM PRESS REPORTS WERE MISLEADING. EVIDENTLY 
THIS CAME TOO LATE TO STOP PUBLICATION OF FOLLOWING ITEM, 
REPEATED IN ITS ENTIRETY, WHICH APPEARED IN LIBYAN PRESS 

AUG 31. 

2. BEGIN QUOTE. ARNA HAS LEARNED THAT THE UNITED STATES 
HAS INPORMED THE LIBYAN ARAB REPUBLIC OPPICIALLY BY WAY OF 
THE LIBYAN CHARGE IN WASHINGTON OF A SPECIAL DECISION TO 
PORBID AMERICAN COMPANIES FROM EXPORTING EQUIPMENT AND 
MACHINERY POR THE LIBYAN ARAB REPUBLIC. THE AMERICAN STATE 
DEPT ANNOUNCED LAST WEEK THAT THE U.S. GOVERNMENT HAD REPUSED 
TO PERMIT TRAINEES PROM THE LIBYAN AIR FORCE TO ENTER THE 
UNITED STATES TO BE TRAINED IN THE MAINTENANCE OF A PARTICULAR 
KIND OF AIRPLANE. IT IS REPORTED THAT THIS COMES ALTER THE 
REFUSAL OF THE UNITED STATES TO EXPORT A NUMBER OF C-I30 
HERCULES AIRCRAFT TO THE LIBYAN ARAB REPUBLIC WHICH HAD 

BEEN CONTRACTED POR PROM THE AMERICAN COMPANY, LOCKHEED. 

THE AMERICAN DEPT OP STATE JUSTIPIED THIS DECISION BY 
SAYING THAT IT CAME AS A RESULT OF THE STRONG POLICIES OP 
THE LIBYAN ARAB REPUBLIC TOWARD AMERICAN SOLUTIONS IN THE 
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ARAB AREA. THE AMERICAN DEPT OP STATE SAID THAT LIBYA DOES 
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NOT STOP AT OPPOSITION TO AMERICAN POLICY BUT IT OPPOSES 
AND CRITICIZES IN A ACTIVE AND EFFICIENT WAY 
THE COUNTRIES WHICH COOPERATE WITH THE UNITED STATES IN THE 
AREA. THE AMERICAN DEPT OF STATE EXPRESSED THE CONCERN OF 
THE UNITED STATES TO THE OPPOSITION OF THE LIBYAN ARAB 
REPUBLIC TO WHAT IT CALLED EEFORTS AT ACHIEVING A PEACEFUL 
SETTLEMENT IN THE ARAB AREA. END QUOTE. 

3. THE FLAT STATEMENT THAT WE WILL NOT PERMIT EXPORT 
OF "EQUIPMENT AND MACHINERY", WITHOUT THE QUALIEYING ADJECTIVE 
MILITARY, IS A DELIBERATE DISTORTION OF OUR POSITION, OF 
COURSE. THERE IS PROBABLY NO POINT IN MAKING A SPECIAL 
EFFORT TO SET THIS RIGHT, SINCE MFA AND LARG IN GENERAL ARE 
AWARE OE FACTS. 

STEIN 
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